
Great Lakes Water Quality Bond
Implementation Status Report

Prepared by the
Michigan Department of Environmental Quality
Environmental Science and Services Division

Prepared June 9, 2004

DE~
Michigan Department of Environmental Quality
Environmental Science and Services Division

Environmental Assistance Center 1- 800-662-9278

Jennifer M. Granholm, Governor -Steven Eo Chester, Director
wwwomichiqan.qov/deQ



GREAT LAKES WATER QUALITY BOND IMPLEMENTATION STATUS REPORT

Section 305 of Public Act 171 of 2003, the Department of Environmental Quality's (DEQ's)
Fiscal Year (FY) 2004 Appropriation Bill, included the following requirements:

"By July l' 2004, the department shall prepare and submit a report to the state
budget director, the legislature, the chairs of the standing committees of the
senate and house of representatives with primary responsibility for issues related
to natural resources and the environment, and the chairs of the subcommittees of
the senate and house appropriations committee with primary responsibility for
appropriations for the department of environmental quality, outlining the
implementation of the Great Lakes water quality bond, 2002 PA 397,
MCL 324.19701 to 324.19708, including but not limited to, the amount of bonds
issued and the date they were issued, the number of applications received for
loans from the state water pollution control revolving fund created in section 16a
of the shared credit rating act, 1985 PA 227, MCL 141.1 066a, the total amount of
loans requested, a listing of the applicants receiving loans and the total amount
of loans provided to those applicants, a listing of applicants whose loan
applications were not approved, the amount of the loans granted that were
leveraged from bond proceeds, and the remaining bond proceeds and bond
authorization."

The Environmental Science and Services Division of the DEQ continues to administer the State
Revolving Fund (SRF) and established the Surface Water Quality Initiatives Fund (SWQIF) in
FY 2004. Implementation of the Great Lakes Water Quality Bond Fund has proceeded as
follows:
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The passage of Proposal 2 on the November 2002 statewide ballot authorized the state
to issue up to $1 billion in general obligation bonds to "finance sewage treatment works
projects, storm water projects and nonpoint source projects."
The first series of bonds ($100 million) was issued by the Michigan Municipal Bond
Authority on December 18, 2003. Consistent with Part 197, Great Lakes Water Quality
Bond Implementation, of the Natural Resources and Environmental Protection Act, 1994
PA 451, as amended, ninety percent of the bonds were deposited into the SRF and ten
percent were deposited into the SWQIF .
For FY 2004, the SRF received applications from 23 projects totaling an estimated
$231,200,000, while the SWQIF received applications from 2 projects for an estimated

$1,075,000.
Attachment 1 details those FY 2004 SRF loans tendered to date (1st through 3rd
Quarter), which went to 13 projects totaling $95,945,000. We anticipate 5 additional
loans being tendered in the 4th Quarter, at an estimated $110,370,000.
Attachment 2 details those loans tendered in FY 2004 from the SWQIF. Two loans were
tendered which totaled $1,145,000.
Five SRF applications were submitted that will not receive funding in FY 2004. The city
of Ann Arbor withdrew two applications (totaling $1 ,810,000) as a result of its decision to
remain in noncompliance with Environmental Protection Agency requirements regarding
User Charge System proportionality. The George W. Kuhn Drainage District in Oakland
County ($5,000,000) and the village of Hesperia ($285,000) withdrew their applications,
choosing to seek funding in FY 2005, which will allow additional time to complete design.
The application from the village of Clinton ($3,515,000) was not approved and is being
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deferred from consideration until FY 2005 while an evaluation of proper facility sizing
and cost effectiveness is completed.
The FY 2004 SRF demand will be accommodated without using any of the Proposal 2
bonds which were deposited in the fund. All FY 2004 loans will be tendered using other
SRF resources.
The loans awarded in the SWQIF necessitated pledging $3,040,000 of the Proposal 2
bonds to secure sufficient assets ($1,500,000) to tender these loans and administer the
fund.
Proposal 2 SRF bonds issued remain available in the fund and the authority exists to
issue another $810 million in bonds for the SRF. In the SWQIF, $6,960,000 in
Proposal 2 bonds remains available in the fund and the authority exists to issue an
additional $90 million.

Prepared by: Mr. Chip Heckathorn, Chief
Revolving Loan and Operator Certification Section
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ATTACHMENT 1

SRF

14th Quarter Total 5 Projects $110,370,000

otal Fundable Range Dollars 18 Projects $206,315,000
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ATTATCHMENT 2

2004

3001-01 Clinton Twp Macomb Go $270,000FDD

"3002-01 Ann Arbor

!2nd Quarter Total 2 ProJects $1,145,000

Total Fundable Range Dollars 2 Projects $1,145,000
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